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E.O. 11652: N/A 
TAGS: EEWT, RO; BR 

SUBJ: FURTHER DETAILS ON RUMANIAN -B R AZILI AN AGREEMENT RE STEEL 
REF: BRASILIA 4695 

1. ACCORDING TO AN OFFICIAL OF SIDERBRAS (GOB 
STEEL HOLDING COMPANY) PROVIDED TO MINERALS OFFICER 
RIO, BRASIL WILL USE THE US$150 MILLION RUMANIAN 
LINE OF CREDIT TO PURCHASE ROLLING MILLS FOR RAIL- 
MAKING BY CSN (NATIONAL STEEL COMPANY) OUTSIDE THE 
STAGE III EXPANSION PROGRAM, AS WELL AS FOR SINTER 
PLANTS, PLATE HEATING FURNACES, AND STEEL STRUCTURES 
WITHIN THE FRAMEWORK OF THE STAGE III EXPANSIONS BY 
CSN, AND STEEL COMPANIES IN STATES OF MINAS GERAIS 
AND SAO PAULO. THE RUMANIAN GOVERNMENT WILL FINANCE 
85 - 90 PERCENT OF THE PURCHASES OVERTWELVE YEARS AT AN 
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DUE SIX MONTHS AFTER COMMISSIONING. 

2. CONCERNING THE REPORTED US$30 MILLION CONTRACT 
BETWEEN PETROBRAS (GOB PETROLEUM ENTITY) AND 
RUMANIA'S INDU STRIALEXPORT FOR DRILL HEADS, RODS, 

SLURRY PUMPS, AND OTHER EQUIPMENT FOR PETROLEUM 
PRODUCTION, THE BETHLEHEM STEEL REPRESENTATIVE IN RIO 
SAID HE WAS ON THE VERGE OF SELLING SOME OF THIS 
EQUIPMENT TO PETROBRAS AFTER SEVERAL MONTHS OF HARD 
WORK, BUT THAT THE RUMANIAN DEAL HAS PROBABLY ELIMINATED 
ANY SUCH POSSIBILITY. ACCORDING TO A PRESS ITEM, 

RUMANIAN WILL FINANCE 80 PERCENT OF THE EQUIPMENT PURCHASES 
WITH REPAYMENT OVER A FOUR- YEAR PERIOD. 
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